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Domestic market fundamentals

·Sugar futures (December) may remain stable in the range of 
3540-3720 levels. In days to come, the changing scenario of 
demand & supply will determine the prices. The festive season 
demand will keep the sugar prices stable & give support, while 
on the other hand, the state of sufficient availability & govt. 
keeping a close watch on the sweetener may keep nay large 
upside capped. 

·On the basis of the September 2016 satellite images, ISMA has 
estimated the total cane acreage at 49.99 lakh hectares, which is 
about 5% less than 2015-16 SS on pan India basis.  As per 
second set of satellite images, sugar production in 2016-17 SS is 
estimated at 233.7 lac tons, around 1 lac ton higher as compared 
to the preliminary estimates made in July 2016 at 232.6 lac tons.

·The total cane acreage in Maharashtra is estimated to be 8.10 
lakh hectares (0.30 lac ha. more than the preliminary estimates 
made in July 2016), down 23% as compared to last year. Sugar 
production in Maharashtra during 2016-17 SS, is estimated at 
62.7 lac tons, 25% less than actual sugar production in 
Maharashtra of 84.11 lac tons in 2015-16 SS. However, above 
estimates are based on sugar recovery% of 11.05%, 
significantly lower to 11.3% achieved in 2015-16 SS.

·In Uttar Pradesh, sugar production in 2016-17 is estimated at 
76.60 lac tons, as compared to 68.40 lac tons produced in 2015-
16 SS.

·Sugarcane acreage in Karnataka has dropped by 19% in 2016-
17 SS as compared to previous season. As compared to the cane 
area of 5.10 lac ha. in 2015-16 SS, sugarcane area in 2016-17 SS 
is expected to be about 4.15 lac ha. Sugar production in 2016-17 
SS is estimated at 31.9 lac tons, as compared to 40.7 lac tons 
produced in 2015-16 SS.

·It is estimated that in Tamil Nadu, sugar production will be 
around 15.6 lakh tons of sugar in 2016-17, which will be about 2 
lac tons higher than 2015-16 SS.

·During 2016-17 SS, Bihar is expected to produce 5.79 lac tons, 
Uttarkhand to produce 3.29 lac tons and Madhya Pradesh & 
Chhattisgarh would together produce 4.37 lac tons.

·On the demand side, it is expected that domestic sales till 

MARKET MOVEMENT AHEAD

Commodity: SUGAR (December) Range: 3540-3720

®

September end i.e. for the 2015-16 SS, may be around 250-251 lac 
tons (as against 256 lac tons last year).  This will leave a closing 
balance of around 75 lac tons as on 30th September, 2016, which 
may be higher if 23-24 lac tons is not sold by sugar mills.

·With carry over stock of 75 lac tons from 2015-16 SS and expected 
sugar production of 234 lac tons in 2016-17, there will be enough 
sugar available in 2016-17 SS to meet the domestic demand of 
about 256 lac tons (considering a demand growth 2.5%) in the 
next season.  There will thus be carry forward stocks of around 52 
lac tons for 2017-18 sugar season, as on 1st October, 2017.

·Considering healthy opening balance of 75 lac tons and estimated 
sugar production of 234 lac tons in 2016-17 SS, country would 
have a sufficient sugar stocks in 2017-18 SS.

International market fundamentals

·Brazilian Sugarcane Industry Association (UNICA) said that sugar 
mills of Brazil's major sugarcane producing Center-South region 
crushed 376 lakh tonnes of sugarcane to produce 24 lakh tonnes of 
sugar and 1.6 billion liters of ethanol in the first fortnight of 
September.

·As per the records, sugar production has rose 42.86 percent, 
compared to previous year, in 1H of September 2015 C-S mills had 
produced 16.8 lakh tonnes of sugar.

·In the season from April 1 through Sept. 16, mills in the region 
crushed 4313 lakh tons of cane, up 7.9% from the same period a 
year earlier. Sugar production rose 19.3% to 248 lakh tons, and 
ethanol output increased 0.2% to 18.1 billion liters.

·Total Sugarcane crushing so far in current season 2016-17 (April-
March) reached at 4313 lakh tonnes, while during 1st of April to 
15th of September 2016 mills produced 248 lakh tonne of Sugar.

·Speculators raised their net long position in raw sugar on ICE 
Futures U.S. to a record high for the second straight week, in the 
week to Sept. 27, U.S. Commodity Futures Trading Commission 
data showed.

Speculators raised their bullish stance in raw sugar on ICE 
Futures U.S. to a record high for the second straight week, in the 
week to Sept. 27, U.S. government data showed on Friday, after 
prices surged to 2012 highs.

Source: Reuters
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Domestic market fundamentals
·Kapas futures (April ‘17) is witnessing a sideways 

movement between 909 and 885. Demand zone is at 887-
875. Decisive breakout and close above 925 can only set a 
rally towards 940.

·Cotton prices are trading range bound at major markets of 
North India whereas as mixed at Lower Rajasthan, on restricted 
demand from mills and spinners.

·Mills and spinners have continued opt to stay on the sideline as 
prices are likely to decline after increase in new crop supply. 
Mills are likely to start buying in full fledge from second week of 
October as quantity and quality of cotton is expected to 
improve.

·Supply was slowly but steadily improving with the quality of the 
new cotton reported to be in excellent condition.

·Further, supply in North India may increase by next week as we 
enter into new cotton season beginning from October 1, 2016.

·In South India, new crop supply is expected to start from 
November first week in good pace as production in the regions 
is likely to be better than last year on expectations of better yield 
if the weather remains clear until harvest.

·The Cotton Association of India (CAI) estimated output to be 
around 336 lakh bales for the new cotton season 2016-17 
beginning from October 1.

·The projected balance sheet drawn by the CAI estimated total 
cotton supply for the cotton season 2016-17 at 398.00 lakh 
bales (170k each) while the domestic consumption is estimated 
at 309.00 lakh bales thus leaving an available surplus of 89.00 
lakh bales. (Note: CAI Balance Sheet Doesn't Include Export 
Figure)

Commodity: Kapas (April '17) Range: 875-940

®

Source: Reuters

·Gujarat is expected maintain production of 88 lakh bales in 2016-
17. Maharashtra's cotton crop is expected to improve from 78 
lakh bales in 2015-16 to 87 lakh bales in the current crop year. 

·Telangana and Andhra Pradesh is estimated to produce lesser 
crop this year at 48 lakh bales and 15.5 lakh bales, respectively.
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·Guar seed futures (Nov) is expected to trade with a 

downside bias & trade in the range of 3400-3700 levels.

·Guar gum futures (Nov) may witness consolidation in the 

range of 6600-7600 levels. 

·Guarseed production in the country is likely to drop 13.77 

percent due to drop in sowing area amid lower prices in the 

recent years, that prompted farmers to shift towards pulses 

and other crops for better realization.

·According to recent first advance estimates released by 

Rajasthan, Gujarat and Haryana 2016-17 output could be 

totaled at 21.15 lakh tonnes against 24.53 lakh tonnes last 

year

Guar  Range: Guar seed (Nov): 3400-3700  ,  Guar gum (Nov): 6600-7600

®

Source: Reuters

·Currently, sellers are dominating the market as supply of new 

crop is likely to increase from next month onwards.

·Stockists are active and they are buying at lower level. Market 

participants are in buying mode in the physical markets.

.
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Forward curve of Other Commodities
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Sugar futures Seasonal Index

Monthly seasonal price movement  of Other Commodities
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SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public issue of its equity shares and has filed a Draft Red Herring Prospectus 
(DRHP) with the Securities and Exchange Board of India (SEBI). The DRHP is available on the website of the SEBI at www.sebi.gov.in and the website of the Book Running Lead Managers i.e. Tata Securities Limited at 
www.tatacapital.com and IL&FS Capital Advisors Limited at www.ilfscapital.com. Investors should note that investment in equity shares involves a high degree of risk. For details please refer to the DRHP and particularly 
the section titled Risk Factors in the Draft Red Herring Prospectus.

Disclaimer:

This report is for the personal information of the authorized recipient and doesn’t construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information 
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report. The report should not be 
reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this report. It does not constitute personal 
recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn’t 
guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while 
taking investment decisions. Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short 
positions in, and buy or sell the commodities thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein (c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court.

For further any queries, please contact

Subhranil Dey Sr. Research Analyst subhranildey@smcindiaonline.com

Ph.: 011-30111000 

Extn.: 674


